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- HUNGARY'S FIVE-YEAR PLAN
.  The Centrel Directorate of the Hungarian People's Party (Communist Party) ’
dlecussed and accspted the Five-Year Flan proposed by the Eungarian Inde-
— .
—] i

THIS iS UNEVALUATED, INFORMATION

pendence Front,

° Besults of the Three-Year Plan

The Three-Year Plan will be realized by the end of 1949, 7 months &head
of schedule, This requires the formation of a pew plen.

The objective of the Three-Year Flan yas to restors and rebuild that part
of Huigarian econqmy vhich was destroyed during the war. This goal was accam-
- ‘pladhed and the gromdwork 'wag "laid for development of dur economy., —Fow shops’
" were tuilt for Gans 7illamcseg, Gyar (Ganz Flectrical Plant), Ganz Vagon (Genr
Cax-Building Mant) and Ganz Bajo Gyar (Gane Shipyard).. The Peti Nitrogen-
. aukek (Pet: Nitrogen Plant), the Matravidexi Eromu (Matravidek Power Plent},
" and the Allami Pamutfono (State Cotton Spinning Factory) were built, New

Py -~ IS . BAVA o B mmme meerm ] mecaa = e o
aomradiing highwnys vare bulll aad ZeW IWSL avees wvors cloctrifisd,

The industrial, minipg, aad =stallurgical production estimats for the
third year of the Three-Year Plan was 18,7C0,000,000 forints. Indications
are that by 31 December 1949 it will appromch 19 billion forinte. In the
heavy and machine industries planned production will have been far exceeded,
but in 1light industry there will be somevhat of a lag, In agriculture, planned
production will be attsined by mid-19%y, The standard-of-1living improvement

estimates have already becn exceeded.

Three years ago, almost all industry, mines, and metallurgy were ccntrolled
by capitalists, Today, the state comtrols 87 percent. Banking end forsign
irado are nov completely rationalized, and the ‘atate er_:\! onnducta 75 percent

of wholesale and“20 percent of retail trade.

. By the end of 1945, thare will be 200 state farm machine staticns with
3,500 tractors to help the vorking peassiia and the farm cooperative movement.
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RESTRICTED STA

Principal Quiestives of the five-Tesr Pian

‘Tie principsl cblectives of the Five-Year Plan are:

~o To spesd up e develomment of Hungary's industry, and primerily that
¢ 1" heavy and mackine induetriss bscause the development of light indust. LIy,
no~hanization of ag-iculture;, and mederuizailon of transportation all depend on
development of hsavy and mackine industries, -

€. To eliminate backvirdness and lncrease productivity in agriculture
to inmsure ag adequate supply of food for the increasing population, snd
i faoguate supply of caw materials for industry. X

3. To insure an improved standar? of living through industrislizaticn
and reorgenization of agriculture.

b, To liquidate monopcly of the arts by the former ruling classes and
to ralse the cultural level of the working class and peasantry by treining
new worker and peasent leaders such as engireers; doctors, teachers,economists, 2/
labor leaders, officers. state officials, etc, '

5. 1o eliminate gradually the differsnces between country anl city
through various so:ial arnd ecoromic measures.

6, To expand cur nationsl defense and military forces so as to join the
Soviet Union, the p-op’e’s democra-iss, snd freedom-loving peoples of the worid
ia the pressrvation f the poaste.

The Five-Year Plan will result in making our country primarily industrial
rather than agricultural; but with a modern agricultural system,

To achieve the cbjectives of the Five-Year Plan, about 35 billion
forints will be invested in the economy during the plan perio”, About 17
billlon farints will be allocated to industry, 6 billion to agriculture {to
which must be added about 10 billion for the service industrles dir -tly
connected with agriculture: franspartation, healtn, culiure, comstruction,
and other allocations for the improvement of the rural areas), 6 billion to i
transportation, 3.5 billion for social and cultwal improvements, arnd 2.5
billion for dwellings, Of the 35 billion forints, about 14 billion will be
allocated for construction work,

These investmen.s will insure & year-to-year insrease of the national
1ncau, so that by 1954 it will be 160 percent of the 1949 figure, Industrial
output vill be increased by 40 percent, ani the cost of production will be
Qooreased vy U PUrvoliv.

By 195k, the value of Industrial production, insluding mining snd metal-
lurgy, will be 80 percent ebove ‘hat of 1949, This rsprasents 230 percent
of the 1938 level. Agricultural production by 1954 will be increased 35
percent above the 1949 level, Thie represonts 127 percent of the 1936 level.

Socialigald x Through Inlustrislization

During the Five-Ysar Plan the value of irdustrisl, mining, and metaliurgical
P don per yeer will increase frum 18,700,000,00C forirts to 3k billion
Lo 1, The tool industry will increase ite sharv of annual industrial pro-
dud€lon Srom L8 percent to 53 percent during the 5 years, Aunual prowuction
of steel will increase fram 800,000 tons to 1,500,000 tons; of coal; from 11
million tons to i8 million tons; and of electrival power, from 2, 200 000,000
k{lematt hours to b,200,000,000 kilovat. bours. In 195L, 3-} times a8 many
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‘agricalturel machines, 2} tires as many trsctors, and twice as many trucke
and biges will be producel es in 1949. Production in the mackine-builaing
indusi=y will be doubled, uni wors than 2outlsd in the chemical indve'tcy in
the o % 5 ysara:

 weat strides in ceastructlon will de made poseible by tke productlon
doals of the puilding materials industry. Within 5 years. annual cement pro-
dustion will lncrease from 400,000 tons to one million tons, and prick produc-
tion will triple.

The annusl profinction of consumer goods will also increass during the 3
sesr:s food industry S0 percent, testile industry 56 percant, leather industry
5 percent, clo*hiing Industry €3 percent, paper amd printing industry 50 per-
cent; and wood industry 60 percent. The production of cotton eloth will in-
oreass rim the 104G level of 160 milliyw: iiers to 2l mitlion meters in 1954,
woolen ¢loth from 25 milliowm meters to "0 mflilen meters, and choes grem 6
to:-9 million pairs. )

~For the spreading of cultvre to the nmsees, neweirint production’for booke
¥ill be doudled, and roll-paper production will be fncreased 1% times. .

: o hmg othez things, cne milllon bicycles, 85,000 motorcycles, 120,00C sewing
* machines, apdl 500,000 radios will be mpufactured during the noxt 5 yeare,

" Relntive importance of branches of 1pdustry ie seen fram the fcllowing:

Of total industrial production, the ouiput of the iron and machine industry,
only 20 percent in 1938, will be 3k perceat by 1954, Electric-power output will
increase fram the 1938 figure of 2,7 per‘ent to 4,5 percent in 1954, Tke chemicel
industry's share of total production in 193& was 9.8 vercent; in 1954 1t will be
1k percent.

Many new plants and factories will be constructed during the Five-Tear
Plan, The largest metallurgical center will be looated at Mohacs, high-~grade
ateel mills and rallroad-car factories at Borsod, bridge and lron works at
Ceepel, and a fertiliger plant al Bukkszek. Five spinning-weeving mills, 12
readymaie-clothing fectcries, one electric-mchinery plant; ons agricultural-

< machinery factory; and g1x electric-yower plants will be built at various other
- ldoations.

Such industrial producte ae combines, Diesel tractors, {ractur plovs and
movers, corn lzrvestar machines, large rallread cranes, power shovele and road-
building mackinery, machine tools, textile machinery, etc,, wiil be produced
domestically instead of being imported. This rapid growth in industrial pro-
droticg will require ths vecoultment of s labor force of 300,000 indusirial
workers, In the ironm spd steel industry, 20 mew plsnts wiil be built, Tnese
vill require a force of 25,000 workers.

JIndustrially poor and backward agricultural areas beyond the Tisza, be-
tween the Danube and the Tiaza; and bayomd the Danute will get plantis and fac-
tories, Szeged, Dstrecen, Hodmerovasarhely, Bokesteads, Szoinck, Kecskeme+,
Kaposvar, Zalasgerezeg, Eszierganm, Kalocsa, Eger, Ves:i.em, Szombathely, snd
others will all heccms industrial cltiea. Fear the sndustrial center of Ureatar
Budapest, two pew centeis cf heavy induatry will 1o ieveloped at Borsol and
Pacs-Nohaocs.

tation Svotam

By the end of the Five-Year Plan, the transportation syetem will carpy ~ %
and one half timss =s much rreight as In 1949, This will be accomplished by
buill;:].ng nev rallroai lines. by modertizing and expanding exieiing lines,
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by dncressing the number 5f losome*ives «nd adfiug to car rol
tullding nsw higheeys asl briiges, ¢nd by r-veloping water &
traffic,

Pugna call for a nsw redliroad line Lstwees Zatascsil sul Mohaca, ids elactyis~ -

fication of the mein line betwesn Fuaspsat and Mchacs, fiv= new Tridges acroa:
the Danute «« the Baja, the Pudupest-Arpzi, ths Bonmar, the Dwafoldvar; and

the Ujpeet bridges; four bridges across tuc Tigz@, and & tonirets highway tsitwesn
Budapest and Mohacs., A 2,500=kilomater a“ans-road vetwork will be bullt, ani

60 nyr bus routsa will te estatlished, Ae a4 resali, mary cutiying >itles will
i hua gervies, Six and one helf kilcmeters of the new Buapest subway will
19 uif+1 to the main Ylne, For the devwel>pment of irsnepirtation in Budepeat
nldae, 650 willion forints will be allacated, Trolley-zu: sorvice will be wateb.
“ished in Budspest and Miskcles,

) Transportation facilitles :ampleted ty 1554 wiil surpases the 1938 level
by 65 percent..

o ,Mogrngu'.tio'n o’ Rural Economy

“Tg eliminate the*}-bckéhrdmse of agriculture, crop productien ani cattis

lireo&:lng will be incresscu coneiderably, The crop yield will Increase by 27

-porcent; during the S-year pericd.  Thie perrentage wi'l be atislined by aversge
‘orop inoreases.of 80 percent on the staie Tarms, 35 privent on the colisotive

- farns, and 11 percent-on individusi peasant.famms.. "The average ylsid .per

cadsstral yoke will be increased from 7 to 8.5 centners for wheat, from 10C
cent: T3 to 130 centners for sugar beets =nd from 18 te 25 cemtners for alfalfa,

By the end of the Five-Year Plan, all agricultwmie will te suppllied with
improTsd sowing seed, Alraline and acid solls will be improvel, and 200 atlilian
forints will be allooated for the improvemant of orchardie, vineyarle, ancd’
@anrden farms, New cuitures will also be introduced. In this way, the ocotton
yield will elmost meet the requirements of the toxtile industry,

Fertilizer wili be used extensively to enrich the soll, The prelustlon
euperphosphate will be quadrupied, and thut of Pst fertilizer will te Increasel
3} times, New irrigation wurks will bs constructed and eristing ones expanded,
g0 that within 5 years, 200,000 cadastral yokes will be irrigated, of which
125,000 oadastral yokes will 1lle beyond the Tisza, and 40,000 between the Tisaw
and the Damube, For this purpose, 620 million forinte will be allocated, Alka-
iine and sandy soils are to be forested. About 230 miilicu forimts will be
allooated for flcod and river control,

Sattle will be increased fram the 1938 lsvel of 1,882,000 hosd iz 2,400,000
in 19%k, Of these, covs will he inoromged from 917,000 hesd to 1,270,000 hesd.

Bogp will be increased frum 5,200,000 to € milllon and Zowls will be doubled.

On th. shols, meat, lard, miik, and egg y--duc‘ian Mwriig the 5 ysare will in-
orease by 50 percent. To Insure the increassd yisld »f .rimal products, the
nusdsr of cmdastral yokes set ecide for fodder produsticn will bs increased fircw
one million to 1,500,000 cadmstral yokes, Irrigation of pasturs land will also
s inoreased to pro-ide for livertock dvvelopment, More thXan 30 m011Z:s fordints
vill be allocatel for the improvewent -f broul aulmals, most of which %1i1 te
imported, and 100 milifon forinte will be invmested in immrovirg the health of
the livestock.

fhe nes of m Yern agrisnitnral aduipment Por working the eoil 1s the
most decisive factor in ralsing the agricultursl production, Diring the
5-yesr pariod, 3 billim farints will be invested in agricuitural machinery.
By the end of 5 years, the atate vill have 21,000 mew tractors, 4,000 ne.
threshing machines and 1L,000 rew comblies, 1n mddition to 260.000 pieces of

saaller gyricultural machipery. By 1954, 6 millior adsstmi yckea, 51
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to 22 xilograums, culton goods 14 S 22,5 9vers, woolan goods 1.3 to .0 metvers, ' o
&pd shoes 0.6 Lo 1,0 pedr, Tos nouainc, snortage will eaps with 6),,000 26%

dwellings ¢ be built dwring the pexi H yeara, Workers viil gst wacations at ;
state sxpemss. The number of vacationists per year from the ranks of the workers i
will lacree~s from the presemt leval of 300,000 ic 90C,C00, Usemployment wiil

be eliminated and the wirking cisss will never again be threavensd by unemploy-

ment,

" Health

Under the Five-Year Plan, the health ¢f the vorker apnd hie family will ke
safegarded through one billion forinte 1o be allocated for builéding new hoapitaie
znd sanitariumg, and for the expansioa of existing healib.lgstit-tions.

With the additior. of 9,000 new hospital bedas, the 1938 level wili be sur-
pesesl by 10 psrcent. At present, there are 2.4 Ueds per 10,000 cbstetrical
capes, and by 195L4 thars will be 3.5 bede. Maternity wards will be buily iz
“nine provincial towns, New medical corsuitetion roams will be bullt to lmoresse .
‘their number fran 200 to 480 rocms, With the establishment of 360 day nurseries
-and ‘250 public burseries, our institutious will be sble to care for 20,000 ;
nhlA_-n-n and 1(\ OO0 infarcta

In the course of the ive-Tear Plan, 2,5 billisn forinte will be ellocatold .
for cnltural develdpmenc, Each school-age child will be requirsd to complete
theei@t.h grads, The number of peasants a*tending the midﬂle and upper schools
vill be greatly increased; and 100,000 new specialiete wi”. be trained in
politics, economice, and culture,.

Ce

With the establisnment of 2,000 new elementary schoolrooms, the rumber .
of elementary classrooms will be raised to 22,700 or an increase of 10 percemt, :
Bducational standards will be raised, 4,000 elementary schools will receive
.chemistry and physics laboratorics, 3,000 schools will get radios, 1,000 wiil
got workahops, and 1.000 will receive damsstic-science labomtorles.
The number of students in neavy industry will increase from 14,000 to
44,000, The Three-Year Plan had already started the reforms of the secomdary
lchoola, and the Five-Year Plan will complets it, New seconisry echools will
be built in the industrial dlstricts of Dioagyor. 0zd4, Csepel, Pecsbanyatslep,
Salgoterjan, Mohacs, and Dorog, and in Budapest at Angyslfold and Obula,

Bouasing will be provided for 38,000 students, composed mainly of worlers
and peesants, During the next 5 years, 10,000 new temchers wili be trainad and
four mew teachsrs' colleges will be buili, Universiiles will receive medarr eguip:
ment. and many nev iniveraity boildinga will be comstructed. There will te an
allocation of 250 millica forints for the Zeveslopment amd i watyureiier of
soientific research institutes. Amang the new constructicis will be the znse
Central Physics Tnstitute, the Orgenic and Inargani: Chemistry Institucce, s
Agricultural Machinery Instituts; the Agrochemical and Agroticlogical Imetitute,
the Forestry Institute, and ihe Economics Imstitute., ° new universi:y for
bheavy industry willi be built and; Sogether viti. eristing universities, will
provide the econony with 1,600 engineers annually.

A now nstional theater which will become the centsr of Furgnrian culturs
w{ll be built, The number of books publiaked will be increased, aund their cost
lowersd, The sports program will he dawloped to the greatest poesible
extent. with emphasis on ths youthk of the count,ry. The llatioral Stadium at
mﬂapost vill be expanisd to a seating capecity of 7C,000 at a cost of 30
million forints., The 1.:%" million forints spent am.nl.xy at pzaaant for athletd
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ypwpcsas will be increassd to 240 millicn, not :lncluding investments., : B
Senlesions ' ' : : A

ror tvhe reaiiratisn of the Five-Tear ¥ian it is apsciuileiy erseniial
that:

Sle - THe #trictest econcmy be practiced; and that overy tool be employed
for: tho exeoutian of Plan objectives;

. 'lho ‘maas of workers, laborers, pemsante, and intellsctuals put forth
tm.r but ed‘rort.a, Ky

.3, ‘The worker»pa&aant ¢haracter of the state be developed aml au'ongthened..
axﬂ. that the repu’olic be mde. into & peaple’a republic;

Ty “Th' mtion's pc’crio‘bs Join. . the Fuggetisnsegl Fepfront (Independent

?oonlo’l Fraot), end that the working clses,: the Communiste; and the Magyar
Dolgorok Fartle (mmmmn Workera'hrty) be resolved. to.combat tha reactiorary

elountu, eto.;

L Do Coopmtion v:lt.h uhﬁ USSR be minminod to eafogunyd t.he Peace against
‘ t!aa ilparianstn. . i ]
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